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Item 1.01 Entry into a Material Definitive Agreement.

On August 9, 2006, Itron, Inc. signed an agreement with Gaylon Patterson (an
individual, and/or permitted assigns), to sell its existing 141,000 square foot
headquarters facility in Spokane Valley, Washington for a price ranging between
$9.2 million and $9.5 million, depending on certain conditions. The agreement
includes real and personal property and assignment of an existing lease of a
portion of the premises to a tenant, and is subject to customary closing
conditions, including due diligence. The sale is expected to close in the fourth
quarter of 2006.

Itron will move to its new headquarters facility in Liberty Lake, Washington
during September 2006.

The information presented in this Current Report on Form 8-K contains
forward-looking statements based on certain assumptions. Numerous important
factors, including those factors identified in Itron, Inc.'s Annual Report on
Form 10-K and other of the Company's filings with the Securities and Exchange
Commission, and assumptions proving incorrect, could cause actual results to
differ materially from current expectations contained in such forward-looking



statements.
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